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Financial records from 81 dif-
ferent bank accounts had to dbe
gathered, organized and
‘analyssd. Where checks were
not avallable, Martin obtained
bank statements lUsting various

nasctions.
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ON‘E CHART showed how Re-
wald bad t0 attract ever-increas
“ing amounts of money in order
" {.‘,. ou early investors ur

facade of a thrMu b
ncu and support an “extrave-
gant” pervonal lifestyle.

HONOLULU STAR-BULLETIN

20 September 1985

Just before the company cot

lapsed in July 1988, Rowuld
owed {investors more

million —~ not lncludl the
‘lgtgm —~ and had only J)o

e bank, .
while Rewald's debs ew to
millions, the Bishop, Baldwin
bank gccount usually hovered at
around $300,000.

Martin said that of the $22 mii.
lion investors pul into the
compa.ny. about §10 million was
&lm back to tmve«nors. 854 mil-

Was spent 0on compaay over-
head, 8§ pn?ulion wnsp:pem y
Rewald, and $287,000 went to
women who had social or sexual
relationships with Rewald.

MARTIN SAID be found no
evidence that the CIA put in
large amounts - of money,
Records showed that the CIA
paid only sbout $2.800 for teje
pnone and um expenses.

» He mid that despite the Iu
aumber of bank accounts,
wald hed no “secret stash”

money. _ .
That was oot g. Bow.
ever, Martin said, use even
“Charies Pontl himself did not
ke‘e:g s stash and died a pauper.”
aries Ponzl was an [talian
immigrant after whom the term
“Ponsgl scheme”’ was coined.
Ponxi moved {5 1919 to Boston,
where be attracted funds from
investors with the promise of
b interest returns. ‘He paid
off early investors with money
put in by later opes.

A Classic Ponzi
Scheme, FBI Agent
ilCaIIs Rewald Firm

»

A Ponx scheme is doamed to
collapse because it takes more
and more mopey from new
investors to keep the scheme
going.

”RE‘WALDu 2 \:}“ on mal on
coun
tax evasion, claims tg:' the ClA
set up and rap his compthv

the flow of

A chart deple Un{ J
money in and of Rewald's
company showed income and
withdrawals ed about every
six months. income

eak occurred in" May 1088.
sthree months before the col.

.hhne \\hon invuton put $2.5

lion in B

- Rewald did have some $0660,000

“invested,” Martin said, but not
in any enterprises that made

mnws attorneys have their
own financial e going over
the thousands of financial trans.
actions. His attorneys were 10
begin questioning Martin about
his compuuﬁons today.
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